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March 31, 2004

Mr. Daron Haddock DIV, OF OlL, GAS &
Permit Supervisor

Minerals Regulatory Program

Division of Oil, Gas & Mining

Department of Natural Resources

1594 West North Temple, Suite 1210

PO Box 145801

Salt Lake City, UT 84114-5801

Dear Mr. Haddock:

As per your letter dated January 26, 2005 pertaining to the “Five-Year Review of
Reclamation Surety Estimate, Diamond K Gypsum, DKG Gypsum Quarry, M/015/041, Emery
County, Utah,” Diamond K Gypsum herein submits its revised five-year mining plan, disturbed
acreage and reclamation release schedule, disturbed acreage status report, and a projected production
schedule.

The Diamond K Gypsum quarry site map and five year mining plan were updated and
included herein. The DKG Quarry was surveyed locating active mining areas and disturbances,
reclaimed areas, released -reclaimed areas, and the five year forecasted mining sites. Referring to
the enclosed map, titled “Diamond K Gypsum Five Year Mining Plan and Reclamation Plan,” the
map includes roads, drainage structures, topsoil storage sites, and ore storage areas. However, the
DKG quarry has no utilities, power lines, overburden/waste dumps, tailings or processed waste
facilities, solid and liquid wastes, and wastewater discharge treatment and containment facilities.

The reclaimed and disturbed areas, presented in “Table 1. Diamond K Gypsum Disturbed
Acreage Status (04/2005),” delineate the quarry’s current land and reclamation status. The site
locations: Road, A, B1, through D4 are shown on the quarry map. Site A was reclaimed and released
from bonding April 2000. Sites Bl and B2 were reclaimed July 1998 and Diamond K Gypsum
respectfully requests that these sites be released from bonding. The B sites were seeded as per the
Division of Oil, Gas & Mining guidelines and have been subsequently monitored for the last five
years. Sites C1 and C2 were reclaimed and seeded October 2000 and November 2004 respectively.
Furthermore, B1, B2, and C1 were re-seeded again in November 2004. The release ofsite C1 is also
requested. The C3, Topsoil, Loading, and Stockpiles areas are the active mining locales. Sites C3,
C4, D1, D2, D3, and D4 will be mined over the next five years. Table 2 presents the anticipated
production schedule.
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Table 1. Diamond K Gypsum Disturbed Acreage Status (04/2005)

Location Acreage Status
Road 1.36 Active
A 8.06 Reclaimed and Released 04/2000
B1 (2.09) Reclaimed 0721998 and Pending Release
B2 (1.87) Reclaimed 07/1998 and Pending Release
C1 2.73 Reclaimed 10/2000
cz2 9.72 Reclaimed 11/2004
C3 2.93 Active Mining Area 2004-2005
Topsoil 0.50 Active Mining Area 2004-2005
Loading 0.92 Active Mining Area 2004-2005
Stockpile 0.16 Active Mining Area 2004-2005
C4 1.49 Mining Area 2005 -2006
D1 1.41 Mining Area 2006-2007
D2 1.41 Mining Area 2007-2008
D3 1.40 Mining Area 2008-2009
D4 1.40 Mining Area 2009-2010

Table 2. Diamond K Gypsum Production Schedule

Annual Production (tons)

Yeari Year 2 Year 3 Y ear 4 Year 5

Quarrying 07/2005to 07/2006 to 07/2007 to 07/2008 to 07/2009 to

Site 07/2006 07/2007 07/2008 07/2009 07/2010

C3&C4 38,943

D1 39,923

D2 42,994

D3 46,065

D4 49,136
Total Tons 38,943 39,923 42,994 46,065 49,136

The “Diamond K Gypsum Disturbed Acreage, Reclamation, and Release Schedule” is shown
in Table 3. The expected release dates for Sites C1 and C2 are October 2005 and November 2009
respectively. Mining activities on Site C3 will be completed this year and Site C4 will be developed
and quarrying operations commenced thereon. The forecasted release date for sites C3, Topsoil,
Loading, and Stockpile is July 2010. Areas C4, D1, D2, D3, and D4 are scheduled for release
October 2011, October 2012, October 2013, October 2014, and October 2015 respectively.



Table 3. DKG Disturbed Acreage, Reclamation, and Release Schedule

Disturbed Areas (acres)

Reclaim- Year 1 Year 2 Year 3 Year 4 Year 5
Site ation Release 04/2005to 07/2005to 10/2005to 07/2006 to 07/2007 to 07/2008 to 07/2009 to 11/2009 to
Location Date Date 06/2005 09/2005 06/2006 06/2007 06/2008 06/2009 10/2009 06/2010
Road 1.36 1.36 1.36 1.91 1.91 1.91 1.91 1.91
B1 07/1998 Pending * (2.09)"
B2 07/1998 Pending * (1.87)*
C1 10/2000 10/2005 2.73 2.73
cz2 11/2004 11/2009 9.72 9.72 8.72 8.72 9.72 9.72 9.72
C3 10/2005 10/2010 2.93 2.93 2.93 2.93 2.93 2.93 2.93 2.93
Topsoil 10/2005 102010 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50
Loading 10/2005 10/2010 0.92 0.92 0.92 0.92 0.92 0.92 0.92 0.92
Stockpile 10/2005 10/2010 0.16 0.16 0.16 0.16 0.16 0.16 0.16 0.16
Cc4 10/2006 10/2011 1.49 1.49 1.49 1.49 1.49 1.49 1.49
D1 10/2007 10/2012 1.41 1.41 1.41 1.4 1.41
D2 10/2008 10/2013 1.41 1.41 1.41 1.41
D3 10/2009 10/2014 1.40 1.40 1.40
D4 10/2010 10/2015 1.40 1.40
Tot. Acres 18.32 19.80 17.07 19.04 20.44 21.85 23.25 13.53

* Note, since B1 and B2 could have been release as of 07/2003, they are not included within the acreage total.

As per Table 3, the effective dates, operational year, and acreage levels are summarized as
follows:

Effective Dates O perations Total
Start End Year Acreage

04/2005 06/2005 Current 18.32
07/2005 09/2005 Year 1 19.80
10/2005 06/2006 Year 1 17.07
07/2006 06/2007 Year 2 19.04
07/2007 06/2008 Year 3 20.44
07/2008 06/2009 Year 4 21.85
07/2009 10/2009 Year 5 23.25
11/2009 06/2010 Year 5 13.53

Please be advised that the enclosed maps are preliminary drafts. Our surveyor Mr. Rex Friant
is finalizing the map; consequently the acreage areas may change. However, none of the changes

should be significant. If you have any questions or concerns, please contact us at your convenience.
Thank you.

Sincerely yours,

?ia . Palret

Karen Palmer, Pres.
Diamond K Gypsum

Enclosures:
1. Diamond K Gypsum Five Year Mining Plan and Reclamation Plan
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